
Funding Restrictions 

(Various Federal-funded Prevention Grants) 

SAMHSA grant funds must be used for purposes supported by the program and may not be 

used to: 

• Pay for any lease beyond the project period. 
 

• Provide services to incarcerated populations (defined as those persons in jail, 
prison, detention facilities, or in custody where they are not free to move about in 
the community). 

 

• Pay for the purchase or construction of any building or structure to house any part of 
the program. (Applicants may request up to $75,000 for renovations and alterations of 
existing facilities, if necessary and appropriate to the project.)  

 

• Provide residential or outpatient treatment services when the facility has not yet 
been acquired, sited, approved, and met all requirements for human habitation and 
services provision.  (Expansion or enhancement of existing residential services is 
permissible.) 

 

• Pay for housing other than residential mental health and/or substance abuse 
treatment. 

 

• Provide inpatient treatment or hospital-based detoxification services. 
Residential services are not considered to be inpatient or hospital-based 
services. 

 

• Directly or indirectly, purchase, prescribe, or provide marijuana or treatment using 
marijuana. Treatment in this context includes the treatment of opioid use disorder. 
Grant funds also cannot be provided to any individual who or organization that 
provides or permits marijuana use for the purposes of treating substance use or 
mental disorders. See, e.g., 45 C.F.R. § 75.300(a) (requiring HHS to “ensure that 
Federal funding is expended . . . in full accordance with U.S. statutory . . . 
requirements.”); 21 U.S.C. §§ 812(c)(10) and 841 (prohibiting the possession, 
manufacture, sale, purchase or distribution of marijuana). This prohibition does not 
apply to those providing such treatment in the context of clinical research permitted 
by the DEA and under an FDA-approved investigational new drug application where 
the article being evaluated is marijuana or a constituent thereof that is otherwise a 
banned controlled substance under federal law.  

 

• Pay for promotional items including, but not limited to, clothing and 
commemorative items such as pens, mugs/cups, folders/folios, lanyards, and 
conference bags. 

 

• Only allowable costs associated with the use of federal funds are permitted to fund 
evidence-based practices (EBPs). Other sources of funds may be used for 
unallowable costs (e.g., meals, sporting events, entertainment). Other support is 



defined as funds or resources, whether federal, non-federal or institutional, in direct 
support of activities through fellowships, gifts, prizes, or in- kind contributions. 

 

• Make direct payments to individuals to induce them to enter prevention or 
treatment services.  However, SAMHSA discretionary grant funds may be used for 
non-clinical support services (e.g., bus tokens, child care) designed to improve access 
to and retention in prevention and treatment programs. 

 

• Make direct payments to individuals to encourage attendance and/or attainment of 
prevention or treatment goals. However, SAMHSA discretionary grant funds may be 
used for non-cash incentives of up to $30 to encourage attendance and/or 
attainment of prevention or treatment goals when the incentives are built into the 
program design and when the incentives are the minimum amount that 
is deemed necessary to meet program goals. SAMHSA policy allows an individual 
participant to receive more than one incentive over the course of the program. 
However, non-cash incentives should be limited to the minimum number of times 
deemed necessary to achieve program outcomes. A grantee or treatment or 
prevention provider may also provide up to $30 cash or equivalent (coupons, bus 
tokens, gifts, child care, and vouchers) to individuals as incentives to participate in 
required data collection follow up. This amount may be paid for participation in each 
required interview. 

 

• Meals are generally unallowable unless they are an integral part of a conference 
grant or specifically stated as an allowable expense in the RFA. Grant funds may 
be used for light snacks, not to exceed $2.50 per person. 

 

• Consolidated Appropriations Action, 2017 (Public Law 115-31) Division H, Section 520, 
notwithstanding any other provision of this Act, no funds appropriated in this Act shall 
be used to purchase sterile needles or syringes for the hypodermic injection of any 
illegal drug. Provided, That such limitation does not apply to the use of funds for 
elements of a program other than making such purchases if the relevant State or local 
health department, in consultation with the Centers for Disease Control and 
Prevention, determines that the State or local jurisdiction, as applicable, is 
experiencing, or is at risk for, a significant increase in hepatitis infections or an HIV 
outbreak due to injection drug use, and such program is operating in accordance with 
state and local law.  

 

• Pay for pharmacologies for HIV antiretroviral therapy, sexually transmitted diseases 
(STD)/sexually transmitted illnesses (STI), TB, and hepatitis B and C, or for 
psychotropic drugs. 

 

• Outside individuals or companies that prepare or participate in the preparation of 
grant applications may not be contractors on those grants per 45 CFR 74.43 and 45 
CFR 92.36(c), which address full and open competition. 

 
SAMHSA will not accept a “research” indirect cost rate. The grantee must use the “other 
sponsored program rate” or the lowest rate available. 
 


